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UHITED  STATES  DEPhRTtdTT  OF  AGRICULTURE 
Bureau  of  Agricultural   Zco.-onics 
Was  ington 

September  3,    1951 

■VOBLD  COTTOh  PROSPECTS 

(August) 

Summary 


Prices  of  American  cotton  declined  to  new  low  levels  in  August  on 
the  basis  of  an  indicated  total  world  supply  of  nearly  24.5  million  bales, 
the  continued  unsatisfactory  condition  of  business  both  at  hone  and  abroad, 
and  the  low  rate  of  consumption  throughout  the  world.   In  Liverpool  prices 
of  the  most  competitive  foreign  cottons  made  declines  comparable  with  the 
decline  in  A  erican  during  August,  but  in  Japan  American  declined  9  per  cent 
more  than  Indian  end  as  a  result,  at  the  end  of  August,  interest  centered  on 
American  cotton  and  practically  no  interest  wr,s  taken  in  Indian  cotton  in 
that  important  marhet.  China  also  reported  more  interest  in  American* 

While  world  consumption  of  American  cotton  daring  June  and  July  has 
been  estimated  to  have  been  slightly  above  the  corresponding  months  of  last 
year  and  the  seasonal  decline  in  consumption  during  these  two  months  this 
year  was  loss  thajp.  during  the  effrres ponding  period  in  the  past  5  years,  the 
rate  of  consumption  is  still  far  below  average.  In  the  past  low  prices  have 
usually  served  to  stimulate  consumption  both  in  the  United  States  end  foreign 
countries.   In  Japan  cotton  consumption  in  Judy  as  indicated  by  yarn  pro- 
duction increased  compared  with  Jane  and  was  21  per  cent  above  Jul;  1930. 
China  reported  that  mill  activity  continued  at  a  fair  rate  about  the  middle 
of  August  and  that  fewer  mills  were  closed  than  normally  durin  ;  this  time  of 
year.   In  Great  Britain  and  Europe  conditions  in  the  cotton  textile  industry 
have  continued  unsatisfactory. 
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Tlic  1931   domestic  crop,   while   somewhat  later  than  usual,  had  un- 
usually  '^ood  growing  conditions  during  July  and  August  and  on  August  1   the 

condition  of   the  crop  indicated  a  production  of  almost  15.6  million  bales.      On 

September  1   conditions  were   such  as   to  point    to    a  production  of  15,685,000 

bales  of  500  pounds   gross.      In  India  the  acreage  planted  up   to    the   first   of 

August  was   estimated  at  6.4  per  cent   less   then  at   the   seme    time  last  year 

and  12.3  per  cent  below  1929.      The  Chinese   crop  is  estimated  by   the  Chinese 

Cotton  Mill   Owners  Association  at  almost  25  per  cent  less    than  in  1930-31 

due  largely   to   damage  from  floods   and  excessive  rains   although  there  was    some 

decrease  in  acreage.      The  Egyptian  acreage  is  about  IS  per  cent  below  last 

year   end  the  Russian  acreage   is   about  50.5  per  cent   above   last  year,    but 

complaints   are  numerous   as    to    the   delayed  cultivation. 

Prices 

During  August  domestic  cotton  prices  in  the  10  markets  declined  from 
7.52  cents  per  pound  on  August  1  to  5.23  cents  on  the  last  day.   The  average 
price  in  these  markets  ranged  between  7.30  to  7.52  cents  during  the  first  8 
days  of  the  month,  dropped  to  6.12  cents  on  August  12  recovered  to  6.44  and 
on  August  19  was  down  to  b.89  cents  per  pound,  the  low  for  the  month.   In 
the  Hew  Orleans  and  ITew  York  markets,  where  the  daily  price  records  are  avail- 
able for  many  years,  the  prices  about  the  middle  of  August  were  the  lowest 
since  1898.   Continued  unsatisfactory  world  economic  conditions,  continued 
slow  rr.ovei.icnt  of  cotton  into  consumptive  channels,  and  present  estimates 
indicating  the  largest  supply  of  merican  cotton  on  record,  are  all  factors 
contributing  to  the  present  low  level  of  prices. 

At  Liverpool  American  middling  on  July  31  was  quoted  at  9.37  cents 
per  pound  and  on  August  23  had  declined  to  7.77  cents  or  a  drop  of  13.1  per 
cent.  During  this  period  Brazilian  and  E-st  Indian  cottons  declined 
proportionally  as  much  as  American  cotton  in  the  Liverpool  market  but 
corresponding  declines  did  not  occur  in  Peruvian  and  Egyptian  cottons.   On 
August  28  these  types  of  longer  staple  cotton  (Peruvian  and  Egyptian)  were 
5  to  8  per  cent  higher  relative  to  American  than  at  the  end  of  July.   In 
Japan  a  report  from  Consul  Donovan  states  that  American  spot  cotton  declined 
27  per  cent  from  July  23  to  August  22  while  Indian  Oimras  dropped  only  18 
per  cent  and  that  as  a  result  practically  no  interest  was  being  displayed  in 
Indian  cotton.   In  the  past  low  prices  and  a  favorable  parity  with  foreign 
cotton  have  stimulated  the  consumption  of  American  cotton  in  Japan. 

Tee  average  price  received  "oy   domestic  producers  on  August  15  was 
6.3  cents  per  pound,  2.2  cents  per  pound  below  July  15,  and  5,1  cents  per 
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pound  below  August  1930.  In  November  1914  the  average  price  received  by 
pro  racers  in  the  United  States  was  6.5  cents  per  pound  which,  with  the 
exception  of  the  August  price  this  year,  was  the  lowest  price  recorded  in  the 
fern  price  scries,  these  prices  having  been  collected  since  August  1909, 

Stocks  end  Movements 

Carry-over   end  supply  of  American  cotton 

On  Jed-  31,    1931,    there,  were  approximately  6,262,000  running  bales 
of  American  cotton  in  the  United  States,    according  to   the  Bureau  of  the 
Census.      This  compares  with  4,322,000  beles    a  year  earlier,    an  increase  of 
1,940,000  bales  or  44.9  per  cent.      In   1927,    following  the   large   crop  of  1926 
the  carry-over  of  American  cotton  in  the  United  States   /vas  only  3,663,000 
bales  due  to   large  domestic   consumption  end  larger  exports.     Hot  since  the 
beginning  of   the  1921-22   season  has   the  carry-over  in   the  United  States  been 
as  large  as  at   the  beginning  of  the  present   season.     At   that   time   the  carry- 
over was  6,361,000  boles. 

The  world  carry-over  of  American  cotton  at  the  beginning  of  this 
season  has  been  estimated  (preliminary)    at  about  9,000,000  beles  by   the  New 
York  Cotton  Exchange  Service  which  is   the  Largest  world  carry-over  since 
1921  when  the  world  total  was   estimated  by   the  Bureau  of   the   Census   at   almost 
9.2  million  bales* 

Should  the  1931  American  orop   turn   out   to  be  as   large   as   the  September 
1   condition  indicated   (15,685,000  bales)    the   total  supply  for   the  1931-32 
season  would  be   -almost  24.7  million  bales.      The   supply  for   the  1926-27 
season  was   about  23.3  million  Ivies  which  was   the  largest    supply  of  American 
cotton  for   any  past   season. 

World  mill  stocks 

World  mill  stocks  of  American  cotton  on  August  1,    1931   amounted  to 
1,875,000  running  boles  compared  with  1,985,000  boles  12  months   earlier,    a 
decrease  of  110,000  bales   or   5.5  per  cent,    according  to   estimates  of   the 
International  Federation  of  Master  Cotton  Spinners'    and  Manufacturers' 
Associations.     World  mill   stocks  of  American  cotton  at   the  bo  inning  of  the 
1928-29   end  1929-30  seasons  were   slightly   over  2,100,000  bales   and  in  1927- 
28,    5,056,000  bales.      Stocks   of  American  on  August  1,    this  year  were   the 
smallest  of  any  year  since   1923. 

Stocks   of  foreign  cotton  at  mills   on  August  1  were   likewise  below  a 
year  earlier,    amounting   to   2,447,000  running  bales   compared  with  2, 513, 000 
bales,    a  decrease  of  2.6  per   cent.      This  was   the  lowest  amount  of  foreign 
cotton  held  ^oy  mills   of   the  world  at   the  beginning  of   tilf   season  since 
1927-28.      The   decrease   this  year  was   due    to    decreases   in  Indian  and 
Egyptian  cottons,    the  stocks   of  these  cottons  being  6  per  cent  and  8  per 
cent  respectively  belov;  last  year.      In  the  case  of  Indian  cotton    the  mill 
stocks  were    the  lowest   since  August  1,    1927   and  Egyptian  stocks  were   the 
lowest   since   the  beginning  of   the  1928-29    seas;n.      Sundries   cottons   at 
mills,   on   the  other  hand,   were   about   9  per  cent   above  last  year,    but  were 
below  the   two   previous  years. 
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The  net   result   is    that   the   total  mill   stocks   of   all   cotton   on 
August  1   this  year  amounted  to   4,322,000  running  Dales  compared  with 
4,498,000   Dales  and  4,863,000  balesoBneraridttBro  years  earlier  or  a  de- 
crease  this  year  of  3.9  and  11.1   per  cent   respectively  from  last  year   end 
the  year  before.      l\Tot   since   the  beginning  of   the  1925-26    season  have  mill 
stocks   of   all   cotton  been  as   low  as   this    season. 

florid  visible   supply 

The  world  visible   supply  of  all   cotton  on  August  28,   1931  amounted 
to  6,435,000  running  bales  compared  with. 5; 190, 000  bales  one  year  earlier, 
and  3,458,000  bales   on   the  corresponding  date   in  1929,    according  to    the 
Commercial   and  Financial  Chronicle.     The  visible  supply  of  American 
cotton  on  August  28  was   4,493,000  bales   or  69.9  per  cent   of   the   total, 
whereas  a  year  earlier   the  3,153,000  b  les  of  American  cotton  amounted 
to  60.9  per  cent  of   the   total  and  in  1929  American* constituted  but  47.1 
per  cent   cad  totaled  1,629,000  bales.      Part   of   this   greater  increase   in 
American   than  in  foreign  is  due  no   doubt   to    the  fact  that  mills,   particularly 
lii.      the  United  States,   have   decreased   their   stocks.      In  addition,   however, 
the  consumption  of  American   cotton  has   declined  more   than  foreign  cotton. 

Stocks   in  consuming   establishments 

On  July  31,    1931    the   stocks  of   all   cotton  in  consuming   establish- 
ments in   the  United  States   totaled  995,000  running  bales   compared  with 
1,183,000  bales   or  a  decrease  of  15.9  per  cent,   according   to   reports   of 
the  Bureau  of   the   Census.      Stocks  in  consuming  establishments   at   the   end 
of   each  of   the   last   5  months   of   the   season   ended  July   31,    1931  were   the 
lowest  for   those  dates   since   the   1924-25   season. 


S tocks   in  public   s t o re.-^e   and  at   compresses 

Stocks  in  public   storage  and  at  compresses  at  the   end  of  July 
this  year   totaled  4,524,000  running  bales  compared  with  2,877,000  b  les 
a  year  earlier  and   985,000  bales   at   the    end  of   the   1928-29   season, 
according   to   reports  of   the  Bureau  of   the  Census.      This   is  en  increase 
of   57    and  359  per   cent   respectively.      These   stocks   decreased  445^,000 
bales   during  July,   however,    compared  with   a  decrease  of  228,000  bales 
in  July,    1930.     During   the  1929-30  season  stocks  in  public   storage  and 
at  compresses   reached  a  peak   at   the   end  of  December  and  by   the  end  of 
the   season  had  decreased  3,021,000  bales  whereas   during   the   season  just 
closed  the   decline  from  the  peak   to    the    end  of   the   season  amounted  to 
3,873,000  bales   or  852,000  bales  more   than  in.   the  previous   season. 
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Domestic   exports 


Exports  of   domestic   cotton  during  Jul:-"  were   sliyhtly  above  June 
although    chore   is  usually  a  seasonal    decline   of  a-out  50,000  bales  in 
July.      The  259,000  running  bales   exported  in  July   as   rep;  rtcd  by   the 
Bureau  of   the   Census  was   4,000   bales   above  Jure,    34,000  boles  or  47. S 
per  cent   above  July  1900,    and  20,000  bales   or   9.0  per  cent   above  July, 
1929.      Total  exports  for   the   season  just    snded  amounted  to  6,760,000 
compared  with  6,690,000  boles  in  1929-30   -nd  8,0<±4,000  boles  in  1928- 
29.'    Of  the.   important  countries,   Greet  Britain  took  202,000  bales  or 
16.1  per  cent  less   than  in   the   1929-30  season,   Italy  176,000  boles   or 
27.0  per  cunt   less,   Germany   47,000  bales    (2.8  per  cent)    less,    Dther 
Europe  124,000  boles   (14. 9  per  cent)    less  while   experts   to  Japan  during 
the  1930-31   season  were  203,000  boles  or  20.4  per  cent  more   than  i% 
1929-30.     France   took  103,000  bales   (12.7  per  cent)  more  and  exports   to 
all  other  countries  combined  were  308,000  boles  or  71.8  per  cent  above 
the  previous   season. 

Ih.".;orts   cf   cotton  from  India  and  hvpt 

Iron  Angus*   1   to  August  23   this  year  exports   of   raw  cotton  from 
India  amounted  to   211,000  running  bales   compared  with  205,000  bol.s   in 
1330  and  210,000  bales  in  1929  according   to   the  Commercial  and 
Financial   Chronicle.     Exports    to   ^-reat  Britain  were   above    th.    two 
previous  years  as  were  exports   to  Japan  and  China.,    but   the  Continent 
took  only  36,000  boles  compared  with  89,000  b  les  in  1930  and  120,000 
boles  in  1829. 

Ex  orts  iron  Alexandria,   E.jypt   iuriu  :  the   first  26    days   of   tods 
season  amounted  to   50,000  ruuniuy  bales   compared  with  16,000  boles  last 
season  «?nd  51,000  bales   iurinj  the  corresponding  period  in  1929. 
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Textile   Situation 
World  raill  consumption  . 

World  mill  consumption  of  all  cotton  for   the   six  months   ondcd  July  31, 
1931  amounted   to   11,319,000   running  bales   compared  with  11,164,000   bales   during 
the  previous   six  months  and  12,007,000  bales  during  the  last  half   of   1929-30, 
according   to   reports   from   the   International  Federation  cf  Master  Cotton  Spinners' 
and  Manufacturers'   Associations.      This  places   the   total  consumption  for  the 
1930-31   season  at   22,483,000  bales    compared  with  25,209,000  bales   in  1929-30 
and   25,882,000  bales    in  1928-29    or  a  decrease   from   the   two  previous   seasuns   of 
10.8  and  13.1  per  cent   respectively.      American  cotton  represented  48.5  per  cent 
of   this   total  whereas   in  1929-30  American  represented  51.7  per  cent   of   the 
world  consumption.      Similar  comparisons  for  ether  growths  are:      Indian  26.1 
per  cent   of   the    total  for  the  1930-31   season  compared  with  24.1  per  cent    in 
1929-30;  Egyptian  3.8  against  3.7;   and  sundries   21.6  against   20.5  per  cent. 

Total  world  consumption   of  American  cotton  for  the   six  months   ended 
July  31,    1931   amounted   to   5,629,000   running  bales   compared  with  5,278,000   bales 
during   the  previous   six  months   and  5,940,000  bales    during   the   last  half   of    the 
1929-30   season.      Tue   tc  tal   consumption  of  iimerican  cotton  for   the   1930-31 
season  was   10,907,000  bales   compared  with  13,023,000  bales    in  1929-30, 
15,076,000  bales    in  1928-29   and   the  record  consumption  of   15,780,000   bales    in 
1926-27.      This  was   a  decrease   of   16.2   and  27.7  per  cent  respectively  from  the 
1929-30   and  1928-29   seasons   and  was  30.9  per  cent  below  the  1926-27   season. 

Consumption  of  Egyptian  cotton  lilce   that   of  American  showed  an  increase 
during  the   last   six  months   of    the   1930-31   season  over  the  previous  half  year, 
and  was   also  above    the  corresponding  period  pf    the  1929-30   season.      The   total 
consumption  of  Egyptian  for   the   season  just   ended,   however,   was   9.1  per  cent 
below   the   1929-30   season,   being  852,000   bales  compared  with  937,000  bales. 
This  was    the  lowest  consumption  for  any   season  since   1921-22..    Consumption  of 
both  Indian  and   sundries   cottons    during  the   last  six  months   of    the   past   season 
was   below  both   the  previous  half  year  and   the  corresponding  period   in  1929-30. 
The    total  consumption  for   the   season  was   likewise  below  the   1929-30  consumption* 
Mill  consumption  of   Indian  cotton  for  the  year  ended  July  31,    1931  amounting 
to  5,860,000  bales  was   227,000  bales   or  3.7   per  cent  below   the  previous  year 
but  was   above   any   other  year  en  record.     World  mill  consumption  of   sundries 
cotton  which   amounted    to  4,864,000  bales   during  the   1930-31  season  was 
298,000   bales   or  5.6  per  cont  below  1929-30  but  was   also    larger  than  for  any 
other  year. 

World  consumption   of  American  cotton   in  July 

World  consumption   of  iiraerican  cotton  for  the  month  of  July  was  estimated 
by   the  Hew  York  Cotton  Exchange   Service   to  have  amounted  to  925,000   running 
bales   compared  with  939,000  bales    in  June   and  878,000   bales    in  July  last  year. 
During  both  June   and  July    the   estimated  consumption  has   been  above   last  year. 
During   the  past  5  yoars  June   and  July  consumption  as   estimated  by    the  Exchange 
Service  has   averaged  7.4  per  cent   below  consumption   in  xLpril   ana  May  whereas 
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this  year  the  June  and  July  consumption  estimates  averaged  only  4.0  per  cent 
below  April  and  Hay.      This    indicates   that  when  adjusted  for  seasonal   that   the 
world  spindles  using  American  cotton  were  more  active   in  June  and  July  than  in 
the   two  previous  months. 

United  States 

In   the  domestic   cotton  textile   industry  the  situation   during  July  was 
somev/hat  mixed.      In  the   standard  cotton  cloth   section  production  declined  7.5 
1-3T  cent  from   the  June   level  whereas    total  consumption  of   raw  cotton  in   the 
United  States   during  July  amounted   to  about  451,000   running  bales    or  only 
4,000   bales  below  June.      During  the  past  5  years   the  July  consumption  has   aver- 
aged about  53,OU0  bales  below  June.      In  July,    1930,   consumption  of   raw  cotton 
amounteu   to  379, U00  bales,    but  year  before   last  consumption   totaled  547, Uou 
bales   during  July.      The   total  consumption  of  all  cotton   in  the  United  States 
during  the  1930-31   season  was   5,271,ouo   running  bales,    835, oUo  bales   or  13.7 
per  cent,    below  the  i-revious   season  and  1,820, 00U  bales    or  25.7   per  cent  below 
the   1928-29   season.      This  was    the   lowest  consumption  for  a  season  since   the 
1920-21   season  when  only  4,893,ouo  bales  were  consumed. 

ixl though  production  of   standard  cotton  cloth  decreased  7.5  per  cent 
during  July  and  sales   decreased  44.5  per  cent,    shipments   during  the  month  were 
9.8  per  cent  above  production  and  resulted  in  a  decrease   of   6.5  per  cent   in 
stocks  making  the   stocks   of   standard  cotton  cloth  at   the  end  of  July   the   lowest 
ond-of-the  month  figure   since   October  1927.      The  269.4  million  yards    in  stock 
at   the   end  of    the   season  were   186.1  million  yards    cr  40.8  per  cent  below  stocks 
at   the   end  of   the   1923-30    season  and  113.5  million  yards    or  29.6  per  cent  below 
those  at   the  end  of  July  1929.     Although  unfilled  orders  at   the  end  of  July 
were   16. o  per  cent  below  a  month  earlier   they  wore   24.8  per  cent  above  a  year 
earlier. 

Great  Britain 

In  Great  Britain  the  cotton  textile  industry  continues  to  suffer  from 
low  domestic  and  foreign  demand  for  both  yarn  and  piece  goods.  Following  the 
drop  in  cotton  prices  during  early  August,  demand  was  reported  to  have  declined 
considerably,  but  later  in  the  month,  as  yarn  and  cloth  prices  became  adjusted 
to  the  lower  raw  cotton  prices,  demand  both  in  Great  Britain  and  the  Orient 
shewed  some  improvement. 

Exports  of  cotton  piece  goods  during  July  amounted  to  177.3  million 
square  yards  compared  with  132.6  million  square  yards  in  Juno  and  197.4  in 
July  1930.   This  increase  of  44.5  million  square  yards  during  July  was  slightly 
less  than  has  been  the  average  increase  of  July  over  June  during  the  past  10 
years.   For  the  1930-31  cotton  season  exports  of  piece  goods  totaled  about 
1,746.6  million  square  yards,  a  decrease  of  1, 320.8  million  and  2,138.4  million 
square  yards  respectively  from  the  1929-30  and  1928-29  seasons  ano.  compares 
with  4,491.9  million  square  yards  exported  in  1924-25,  the  record  year  of  the 
last  decade.   This  decrease  of  43.1  and  55. u  per  cent  from  1929-3U  and  1928-29 
compares  with  a  decrease  of  14.6  and  25.6  per  cent  in  the  seasons  experts  cf 
cctton  yarns.   The  July  exports  of  yarn  amounted  to  11.3  million  pounds,  an 
increase  cf  1.7  million  pounds  over  June  ana  u.9  million  pounds  over  July  193u. 
During  the  ^ast  lo  years  exports  during  July  have  averaged  slightly  less  than 
in  June. 
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Continontal  Europe  l/ 

The  more  hopeful  sentiment  which  sprang  up  in  Continental  cotton 
and  cotton  goods  markets  at  the  close  of  June,  proved  very  short  lived  in  the 
face  of  the  sharp  financial  and  economic  crisis  which  occurred  in  Germany 
and  central  Europe.  ■  ■   . 

Just  as  cotton  probably  would  have  been  one  of  the  commodities  profit- 
ing most  promptly  and  largely  from  an  economic  recovery  in  Germany,  it  is, 
by  the  same  token,  one  of  the  commodities  most  affected  by  the  less  favorable 
conditions  of  recent  weeks.   Since  Germany  alone  accounts  for  about  25  per  cent 
of  the  total  continental  consumption  of  American  cotton,  or  7  to  8  per  cent 
of  the  total  world  conscription  of  American  cotton,  the  German  situation  is 
of  no  little  significance  in  our  cotton  outlook.   Furthermore,  with  other 
central  European  countries  -  Czechoslovakia,  Austria,  Poland,  Hungary  -  so 
close-ly  connected,  economically,  with  Germany,  the  German  situation  has 
ramifications  far  beyond  the  country's  borders.   This  block  of  countries 
consumes  about  40  per  cent  of  continental  and  12  to  14  per  cent  of  total 
world's  consumption  of  American  cutton.  • 

Continental  spinner .and. weaver  sales  of  yarn  and  cloth  continued  un- 
satisfactory, on  the  whole,  during  the  month  of  July.   The  somewhat  more 
active  business  toward  the  end  of  June  in  central  Europe  as  well  as  Fr^Jice 
and  Italy,  as  a  result  of  the  rising  raw  cotton  prices, -soon  disappeared, 
and  sales  fell  back  to  previous  low  levels  with  raw  cotton  prices  again 
dropping  to  new  lows.   Business,  however,  was  somewhat  improved  in  France 
and  Italy  during  the  second  half  of  July,  with  work  in  northern  France 
being  largely  resumed  following  the  strike,  and  the  trade  tending  to  take 
advantage  of  present  low  cotton  prices.   In  Germany  spinners  and  weavers 
reported  business  almost  at  a  standstill  during  the  last  of  July  and  early 
Augus  t • 

Cotton  spinning  and  weaving  mill  activity  appears  to  have  changed 
but  little  on   the  average  during  July.   Seme'  improvement  in  Italy  and 
possibly  in  parts  of  central  Europe  seems  to  have  been  counter-balanced  by 
the  strike  restrictions  in  France. 


l/   3cised  on  report  dated  august  1,  1931  from  Agricultural  Attache  L.  V.  Steore 
at  Berlin  supplemented  by  cables  on  August  1G  and  August  20. 
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Stocks  cf  cottcn  yarn  and  cotton  goods  shoved  further  declines  in  all 
important  continental  centers  during  most  of  July,  as  the  regional  improve- 
ments in  business  were  not  followed  by  corresponding  increases  in  the  out- 
put of  the  mills.   The  considerable  stocks  previously  existing  at  Roubaix- 
Tourccing  have  boon  reduced  through  tne  interruption  of  production  caused 
by  the  strike  at  those  centers. 

Continental  spinner  buying  cf  raw  cotton,  following  the  promising 
revival  during  the  second  half  of  June,  came  nearly  to  a  standstill  during 
July,  when  raw  prices  fluctuated  sharply  and  dropped  160  points  from  July  1 
to  July  28.   The  German  financial  crisis  causeo  spinners  in  central  Europe 
to  withhold  commitments,  and  in  Germany  the  restrictions  on  transfers  of 
foreign  exchange  also  hampered  buying.  Western  Europe  was  very  quiet,  too, 
in  July,  both  for  now  business  and  for  price-fixing.   In  Italy,  however, 
some  important  purchases  were  effected  during  the  second  half  of  the  month 
at  the  low  prices  ruling  and  price  fixing  also  became  quite  important,  but 
it  should  be  noted  that  Italy  lias  shown  little  activity  in  raw  cotton  pur- 
chases for  seme  months,  even  xhan   spinner  interest  was  evident  elsewhere  on 
the  Continent. 

Germany 

Prior  to  July,  developments  in  new  business  of  German  spiimers  and 
weavers  were  not  unfavorable.   Improved  sales  by  the  cloth  mills  in  May  con- 
tinued through  Juno  and  int:  July,  with  an  even  considerable  up-sv/ing  toward 
the  end  of  June  as  a  result  of  the  rising  raw  cotton  prices.   The  downward 
turn  in  prices  during  July,  however,  immediately  brought  an  about-swing,  and 
the  improvement  came  to  a  standstill.   Developments  on  the  yarn  market  were 
similar,  though  quieter,  but  sales  again  became  very  unsatisfactory  curing 
July.   In  late  July  and  early  August  spinners  and  weavers  reported  business 
at  almost  a  complete  standstill  duo  to  financial  difficulties  and  declining 
cottcn  prices. 

Activity  in  the  spinning  and  weaving  mills,  following  betterment  during 
the  first  4  months  cf  the  year,  has  shown  no  further  improvement  in  recent 
months,  but  has  been  maintained*   Stocks  of  yarn  and  goous  are  low  everywhere. 

Spinner  buying  and  price-fixing  of  cotton  at  Bremen,  following  the 
second  half  of  June  improvement,  has  been  very  quiet  subsequently  as  a  result 
of  tiie  declining  raw  market,  and  came  to  an  almost  complete  standstill  when 
the  official  restrictions  en  the  transfer  of  foreign  exchange  became  effective. 
Spinners  ^nd  merchants  are  now  awaiting  developments,  as  they  recently  made 
representations  to  the  Government  to  insure  their  right  to  dispose  of  foreign 
exchange  accounts  held  by  spinners  ana  merchants,  also  to  obtain  money  if 
needed  for  increases  in  margin  deposits,  transactions  which  require  full 
freedom  of  action  if  severe  losses  are  not  to  result. 
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In  view  of  the  recent  economic  and  financial  difficulties  in  Germany,  it 
appears  timely  to  give  here  a  short  review  of  the  cotton  situation  in  Germany 
during  the  past  few  years. 

Mill  consumption  of  cotton  in  Germany  rose  to  extraordinary  levels 
in  1926-27  and  1927-28,  at  which  time  there  was  a  re-filling  of  the 
much  reduced  stocks  of  goods  and  yarn  in  wholesalers  and  retailers  hands. 
The  largo  American  crop  of  1926  and  the  low  price  of  cotton  undoubtedly 
stimulated  cotton  mill  consumption  in  Germany  greatly  at  that  time. 
Since  then,  consumption  and  mill  activity  havo  declined  steadily,  spinners  and 
weavers  margins  have  been  cut  severely  and  conditions  have  gradually  worked 
into  depression.  The  general  economic  conditions  are  a  major  cause  of  the 
depression  in  cotton  in  Germany,  •  yet  it  should  also  "bo  noted  that  the  cotton 
mill  capacity  was  greatly  expanded  from  1925  to  1928,  the  industry  apparently 
not  realizing  that  the  boom  conditions  in  those  years  were  unique  and  unlikely 
to  be  repeated:   i.e.,  a  period  of  replenishment  of  stocks  exhausted  during 
the  ITar  -and  Inflation, 


Table  !♦-    Germany:  Cotton  spinning  spindles  in  place 
on  July  1,  1923  to  1930 


spindles 


Tli  ou  sands 


10,800 
11,150 
11,250 
11,070 


Tabic  2.-    Germany:  Mill  consumption  of  raw  cotton 
seasons  1920-21  to  1930-31 


Season 


i$20-31 
1921-22 
1922-23 
1923-24 
1924-25 
1925-26 
1926-27 
1927-28 
1928-29 
1929-30 
1930-31 


imatc. 


":erica;i 

Total 

;s  of  approx-   , 
?8  pounds  net  — / 

1,000  bales  of  approx-   , 
imately  473  pounds  net  — ' 

644          ; 

860 

911             ! 

1,162 

784           ! 

1,030 

696           J 

:          946 

916          : 

!         1,189 

884 

;        1,125 

1,214           ! 

1,463 

1,276 

;         1,564 

1,024           ! 

1,353 

923           ! 

1,292 

750           ; 

:         1,150 

±J     Running  bales,  as  reported  by  the  International  Federation,  converted, 
2/  Estimate . 
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Tho  decline  in  mill  consumption  has  been  very  import:  nt,  aspecirlly 
during  1930-31.   This  decline  in  recent  seasons  is  ell  the  more  significant 
in  that  it  coincides  with  -  l.b'-ry   fell  in  prices,  v;hich,  nerm'.lly,  v.ould 
result  in  increased  consumption.  A  drr.stic  decline-  in  demr.nd,  therefore, 
appears  to  hov^  taken  place  r  nd  this  is  undoubtedly  a  consequence  of  the 
serious  oc  nomie  conditions  in  Germany.  Germany  is  still  one  of  the  largest 
consumers  of  American  cotton.  During  the  post  five  years  Germany  has  ranked 
next  to  Great  Britain,  ~hile  Japan  and  France  ranked  third  and  fourth  among 
the  foreign  countries  in  the  consumption  of  American  cotton. 

A  similar  movement  of  ri  V7  cotton  consumption  is  indicated  in  the  German 
foreign  trade  figures. 

Table  3.-  Germany:   Imports  of  all  cotton,  soasons  1923-24  to 

1930-31 


Season 

All  cott  :n 

1,000  boles 

of  478  pounds  net 

1923-24 

1,013 

1924-25 

1,328 

1925-26 

1,419 

1926-27 

1,715 

1927-28 

1,495 

1923-29 

• 

1,383 

1929-30 

1,381 

1930-31 

y 

1,338 

1/   Estimate. 

The  tendencies  in  consumption  are  not  so  clearly  evident  in  the  above 
table  as  in  the  figures  en  mill  consumption',  since  the  changes  in  stocks 
have  to  be  taken  into  acc-.unt.   Imports  for  st  ;ck  ~ero  vory  large  in  1926-27 
and  were  used  up  largely  in  the  subsequent  year.  A  better  index  of  actual 
mill  activity  is  the  following  index  of  cotton  yarn  production: 


Table  4.-  Germany:   Index  of  cotton  yarn  production  per  spindle 
(Monthly  average,  1928  m   100) 


Season 

■     ft  •  ■  <y 

to  Oct. 

•   Nov.  to  Jen. 

Feb. 

to  Apr. 

•  May  to  July 

Per 

cent 

per  cent 

:   Per 

cent 

Per  cent 

1925-26 

105      : 

104 

79 

65 

1926-27 

89      : 

106      : 

111 

109 

1927-28 

113 

113 

111 

96 

1928-29 

90 

98 

94 

GO 

1929-30 

90 

99 

102 

:     87 

1930-31   : 

83 

C3      : 

85 
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Germany's  position  with  regard  to  imports  and  exports  of  semi- 
manufactured and  finished  cotton  goods  is  as  follows:   imports  amount 
to  about  10  to  15  per  cent  of  domestic  consumption,  while  exports  amount 
to  about  15  to  20  per  cent  of  domestic  production  (Those  ranges  include 
calculations  "based  on  quantities  as  well  as  on  value.  They  also 
take  into  consideration  cotton  material  contained  in  mixed  goods.)  Of 
these  imports  and  exports,  a  large  share  consists  of  decidedly  different 
goods,  "but  the  share  of  nearly  identical  goods  in  imports  and  exports  is 
also  considerable;  Therefore,  theoretically,  some  of  the  experts  could 
"be  substituted  for  imported  goods  and  thus  reduce  Gorman  dependence  on 
foreign  trade. 

Under  average  price  and  economic  conditions,  a  mill  consumption 
of  about  1,350,000  bales  of  raw  cotton  annually  may  be  considered  as 
normal  for  present  Germany. 

i  .   

Czechoslovakia  and  Aus t r i a 

Czechoslovakia  and  Austria  report  continued  unsatisfactory  con- 
ditions in  new  business  and  mill  occupation.  A  report  about  the  end 
of  July  indicated  that  40  per  cent  of  all  cotton  looms  were  idle  in 
Czechoslovakia  and  that  the  cloth  mills  there  were  working  only  60  per 
cent  of  capacity.  Exports  of  Czechoslovakian  cotton  fabrics  have  declined 
enormously  in  recent  years,  with  1930  exports  amounting  to  only  290 
million  meters  (317.1  million  yards)  against  exports  of  400  million 
meters  (337,4  million  yards)  in  1927.  As  much  as  90  per  cent  of  the 
drop  is  due  to  decreased  takings  by  Austria,  Hungary,  and  other  Danube 
countries.  This  merely  reflects  the  economic  depression  in  these  countries, 
as  well  as  increasing  self-sufficiency  in  the  Danubian  countries*  The 
Austrian  industry  is  hoping  to  benefit  from  a  new  trade  treaty  with  Hungary 
through  increased  textile  exports,  but  is  still  suffering  from  serious 
economic  depression.  Developments  in  Germany  will  be  of  considerable 
importance  for  the  future  of  those  countries* 

Hungary 

Quiet  yarn  sales  but  active  cloth  business  during. July  wore 
reported  in  Hungary,  Business  sentiment,  however,  was  somewhat  impaired 
by  the  financial  crisis  which  has  also  extended  to  the  Hungarian  banking 
system  and  necessitating  certain  restrictions  upon  payments,  banking 
transactions  and  foreign  exchange. 
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Francc 

In  late  July  it  was  reported  that  there  was  practically  a  complete 

discontinuation  of  the  strike  in  the  Northern  cotton  mills  of  Franco. 
Host  of  the  workers  have  resumed  work  and  these  mills  are  coning  into 
operation  again*  Yarn  and  cloth  business  v/as  reported  to  have  To  ecu  quite 
good  early  in  July,  particularly  in  the  Vosgcs  district,  hut  quieted  con- 
siderably about  the  middle  of  the  month  under  the  influence  of  Gorman 
financial  conditions  and  the  decline  in  cotton  prices.  During  the  second 
half  of  July,  however,  cloth  sales  again  picked  up  because  of  liberal 
retail  business.  French  spinner  purchases  of  raw  cotton  and  price-fixing, 
however,  contrary  to  other  developments  at  the  end  of  Julio,  were  very  much  re: 
restricted.  Mill  stocks  of  cotton  yarn  and  cotton  goods  wore  further 
reduced  through  the  last  of  July  sales  i^r^-c,r'o:-i ■^t-ti-{i^l^x).^  "\-i   thl'  Vo-s^as. 
During  the  first  half  of  August,  however,  French  spinners  complained  of  a 
complete  lack  of  orders. 

Early  in  July  the  break-down  of  a  large  spinning  and  manufacturing 
firm  at  Houbaix  caused  some  uncertainty  in  business  circles,  and  the 
losses  the  French  industry  has  inctirrcd  through  the  strike  have  also  been 
widely  discussed. 

Italy 


Cotton  mill  activity  in  Italy  in  July  was  only  between  60  and  70 
per  cent  of  single  shift  capacity,  or  about  the  same  as  in  Juno.  Bow 
business  of  the  spinning  and  weaving  establishments  also  remained  limited, 
following  a  short  revival  at  the  end  of  June,  Spinner  demand  for  raw 
cotton,  -while  moderate  during  the  early  part  of  July,  became  quite  important 
during  the  second  half,  -when  price-fixing  was  also  active.   Some  of  the 
purchases  were  mr.de  for  new  crop  cotton.   It  appears  that  Italian  spinners, 
having  been  very  reluctant  buyers  in  recent  months,  even  at  tines  when  other 
continental  spinners  were  keenly  interested,  now  find  it  necessary  to  buy 
for  current  needs. 
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Poland 

The  Polish  Cotton  Spinners'  Cartel  has  been  completed,  with  all  cotton 
spinners  at  Lodz  adhering  to  it.   The  Cartel  has  requested  its  members  to 
work  only  one  shift  of  46  hours  per  week,  beginning  July  6,  1931,  whereas 
Polish  spinners  during  the  last  few  months  have  been  working  about  115  per 
cent  of  full  capacity.   The  Cartel,  however,  allows  some  of  the  smaller  mills 
to  produce  10  per  cent  more  than  the  Cartel  figure,  and  mills  with  weaving 
plants  may  produce  up  to  50  per  cent  more.   The  spinning  mills  spinning  Egyp- 
tion  cotton  and  high  counts  (from  No.  46  English  up)  do  not  belong  to  the 
Cartel.  The  summer  season  for  cloth  sales  has  been  quite  successful  at  Lodz. 

Raw  cotton  buying  by  spinners  continues  limited,  but  Polish  imports 
in  1931  show  a  level  steadily  above  the  low  figures  recorded  last  year. 
The  figures  are  as  follows.- 


Table  5:-  Cotton,  all  kinds:   Imports  into  Poland 


Year 

April 

Hay 

June 

Jan.  -  June 

:  Bales  of  478  lb. 

:     16,069 
27,133 

Bales  of  478  lb. - 

Bales  of  478  lb.  : 

Bales  of  478  lb. 

1930 
1951 

:      20,030 

25,076     ; 

18,887  . 
25,274 

109,870 
:   134,144 

Soviet  Russia 

Russian  production  of  cotton  fabrics  during  the  quarter  ending  Sep- 
tember 30,  1931,  according  to  the  recently  increased  plan,  is  to  amount  to 
about  808.2  million  yards,  which  is  about  153.1  million  yards  or  23.4  per 
cent  above  that  of  the  preceding  quarter  and  159  per  cent  more  than  during 
the  corresponding  quarter  of  a  year  ago.   This  increase,  however,  only  means 
a  return  to  normal  conditions,  in  view  of  the  fact  that  July-September  pro- 
duction in  1930  was  greatly  reduced  as  a  result  of  shortage  of  raw  material; 
compared  with  the  corresponding  period  of  2  years  ago,  the  planned  increase 
is  only  about  6  per  cent. 

Production  of  cotton  fabrics  during  the  first  half  of  the  calendar 
year  1931  was  16  and  25  per  cent,  respectively,  below  that  for  the  corres- 
ponding periods  of  1930  and  1929,  so  th.t  the  large  increase  planned  for  the 
third  quarter  \voulci  little  more  than  o:  f  set  the  reduced  outturn  in  the  pre- 
vious two  quarters. 

Japan 


Yarn  production  in  Jr.pan  during  July  amounted  to  86.9  million  pounds 
compared  with  85.5  million  in  June,  85.1  million  in  Llay  and  71.8  million  in 
July  1930.   With  the  exception  of  July  19  29  the  production  of  yarn  during 
the  last  month  of  the  1930-31  season  was  the  largest  for  the  month  of  July 
on  record.   The  July  production,  which  was  21  per  cent  above  the  correspond- 
ing month  last  year,  was  the  only  month  during  the  1930-31  season  which  was 


J 
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above  the  corresponding  month  in  1929-20.   Yarn  production  in  Japan  has  shown 
a  steady  upward  trend  since  July  1930  with  the  exception  of  the  first  three 
months  of  193].   Total  yarn  production  for  the  1930-31  season  was  about  984.9 
million  pounds  compared  with  1,118.2  million  pounds  in  1929-30  and  1,072.2 
million  .in  1928-29,  a  decrease  of  11.9  and  8.1  per  cent  respectively.   The 
1929-30  yarn  production  was  the  largest  on  record. 

The  demand  for  piece  goods  during  July  and  early  August  remained  dull 
although  exports  during  July  amounted  to  137.8  million  square  yards  compared 
with  118  million  in  July  1930.   Fear  of  the  leading  Japrncso  mills  are  oper- 
ating on  a  more  profitable  basis  this  y^ar  than  in  the  past  two  years.  Ac- 
cording to  reports  for  the  six  months  ended  June  the  combined  profits  of 
these  companies  amounted  to  7.8  million  dollrrs  compared  with  2.2  million  in 
the  corresponding  period  in  1930  ond  4.3  million  in  the  first  half  of  1929, 
or  a  gain  in  profits  of  255  and  81  per  cent,  respectively. 

The  visible  stocks  of  raw  cotton  in  Japan  continued  to  decline  and  at 
the  end  of  July  totaled  302,000  bales.   This  compares  with  229,000  bales  a 
year  earlier,  and  433,000  in  1929.  American  cotton  stocks  were  rlso  lower 
then  in  earlier  months  but  above  the  „nd  of  July  1930,  the  comparison  being: 
196,000  bales  at  the  end  of  July  1931,  111,000  and  153,000  bales  at  the  end 
of  July  1930  and  1929  respectively. 

China 

Increased  buying  of  American  cotton  in  China  was  reported  about  the 
middle  of  August  by  Agricultural  Commissioner  Dawson  at  Sir.  nghai  on  the  basis 
of  the  price  decline  which  improved  the  price  parity  with  Indian  cotton. 
While  stocks  of  American  cotton  at  the  end  of  July  were  fairly  heavy  and 
stocks  of  Indian  only  about  normal,  the  price  parity  is  favorable  for  an  in- 
crease in  the  takings  of  American  cotton  by  spinners  in  China. 

Stocks  of  high  count  yt. rns  in  China  at  the  end  of  July  were  not  heavy 
and  the  Japanese  mills  were  sold  out  well  forward  with  Chinese  mills  not 
sold  out  quite  to  such  an  ox/tcnt.  The  mill  activity  continues  at  a  fair 
rate  and  fewer  mills  are  closed  than  usual  during  this  time  of  year. 


Production,  Acreage  and  Crop  Conditions 


United  States 


The  condition  of  the  193.1  cotton  crop  in  the  united  States  on  Septem- 
ber 1  indicated  a  production  of  15,685,000  bales  of  478  pounds  net.   This 
compares  with  a  production  of  13,930,000  bales  last  year,  14,828,000  bales 
in  1929  and  the  record  crop  of  17,977,000  bales  in  1926.   The  1925,  1914, 
and  1911  crops  were  also  larger  than  the  indicated  1931  crop.   The  indicated 
yield  per  acre  for  the  new  crop  is  183.6  pounds  which  is  35.9  pounds  greater 
than  last  year,  29.2  pounds  above  average  and  is  higher  than  the  yield  secured 
in  any  year  sincu  1914.  Except  in  Georgie  and  Alabama,  the  indicated  yield 
per  acre  in  all  important  States  is  considerably  above  the  yield  last  year. 
In  Texas  even  with  an  8  per  cent  decrease  in  acreage  the  production  in  that 
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State  is  forecast  at  almost  1  million  bales  more  than  in  1950.   In  some  of 
the  other  states  even  a  larger  increase  in  yield  p-r  acre  is  indicated. 

Ginning  up  to  September  1  "amounted  to  565,000  running  hales  compared 
with  1,080,000  bales  last  year  and  1,568,000  bales  in  1929,  r-nd  was  the  low- 
est amount  ginned  to  that  date  since  1921.   mhese  low  ginnings  compared  with 
previous  years,  in  view  of  the  prospective  production,  are  perhaps  due  to 
the  lateness  of  the  crop,  unfavorable  weather  in  some  sections,  end  to  the 
fact  th°t  producers  using  hired  labor  are  often  able  to  get  the  picking  done 
at  cheaper  rates  if  picking  is  postponed  until  most  of  the  bolls  are  open. 
In  addition,  many  producers  who  ordinarily  hire  part  of  the  picking  done  r re 
probably  trying  to  use  only  family  labor  this  year  in  an  effort  to  reduce 
expenses. 

JTndia 

The  area  planted  to  cotton  in  India  up  to  the  first  of  August  this 
year  was  estimated  at  15,926,000  acres  compared  with  a  revised  estimate  of 
14,878,000  acres  at  the  same  date  last  year,  according  to  a  cable  from  the 
Indian  Department  of  Statistics  at  Calcutta.   T  is  is  a  decrease  of  952,000 
acres  or  6.4  per  cent  compared  with  last  year,  12.5  per  cent  below  1929-50, 
8.5  per  cent  below  the  average  for  the  previous  5  years,  and  was  the  lowest 
since  1924-25.   During  the  pest  5  years,  the  acreage  reported  in  this  first 
estimate  has  ranged  between  5S  r.nd  65  p^r  cent  of  the  total  acreage  planted. 

These  acreage  estimates  are  released  about  the  17th  to  the  24th  of 
every  other  month  beginning  August  and  ending  April.   The  official  produc- 
tion estimates  are  released  at  the  same  time  the  acreage  estimates  are,  ex- 
cept that  the  first  estimate  of  production  is  not  released  until  December. 

China 

The  Chinese  Cotton  Mill  Owners'  Association  forecasts  the  new  crop  in 
China  at  1,850,000  bales  of  478  pounds  net  against  a  1950  crop  of  2,457,000 
bales  or  a  decrease  of  almost  25  per  cent.   It  should  be  noted,  however,  that 
this  is  the  first  time  this  association  has  attempted  to  forecast  the  cotton 
crop  and  due  to  inadequate  facilities  for  securing  information  on  the  crop  , 
the  forecast  may  involve  a  considerable  error.   It  is  expected  that  a  consider- 
able reduction  in  production  will  occur  in  the  Hankow  district  due  to  floods 
and  in  the  Shantung  due  to  excessive  rain. 

Egypt 

The  acreage  in  Egypt  lies  been  estimated  at  19.2  per  cent  less  than  last 
year  with  an  estimated  decrease  in  the  area  in  Sakellaridis  of  42.8  per  cent. 
It  will  be  remembered  that  the  Egyptian  Government  passed  a  law  restricting 
acreage  in  the  three  principal  Sakel  producing  provinces  to  40  per  cent  of  the 
area  in  cultivation. 
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Russia 

Veiy  little  is  definitely  known  as  to  the  outlook  for  the  new  crop  in 
Russia.   Shortage  of  labor  and  equipment  are  indicated,  however,  from  the 
numerous  complaints  of  delayed  cultivation,  but  similar  complaints  were  made 
last  year.  As  shortage  of  labor  has  always  been  a  problem  in  the  cotton  re- 
gions of  Russia  the  50.5  per  cent  increase  in  acreage  renders  the  cultivation 
and  harvesting  of  the  crop  particularly  difficult  this  year. 

In  some  sections  of  Ccntrel  Asir  (Turkestan)  the  plants  were  in  the 
first  st;  go  of  blooming  rnd  the  condition  was  reported  to  be  average  or  above 
average,  according  to  the  report  of  the  TAathor  Bureau  of  the  Commissariat 
of  Agriculture  of  U.S.S.R.,  for  the  first  ten  days  of  August,  published  in 
the  "Socialist  Agriculture",  August  22,  1931.   In  other  sections  of  this  re- 
gion, the  bells  were  beginning  to  open  and  the  condition  of  the  crop  is  re- 
ported as  satisfactory.   Central  Asia  (the  "Republics  of  Uzbekistan,  Turkmen- 
istan and  Tadjikistan)  .accounts  for  almost  60  per  cent  of  the  1931-52  Russian 
cotton  acreage.   See  World  Cotton  Prospects,  July  25,  1931,  p.  18  for  region- 
al distribution  of  Russian  acreage. 

In  the  western  p-  rt  of  North  Caucasus,  the  plants  were  blooming  and 
in  the  eastern  part  of  the  region,  bolls  were  beginning  to  form;  condition 
is  reported  as  satisfactory.  North  Caucasus  is  one  of  the  new  regions  of 
cotton  cultivation  in  Russia  whore  a  large  increase  in  acrerge  has  occurred 
this  year.   In  Crimea,  which  is  similarly  v.   new  cotton  rcgi-n,  the  condition 
of  the  crop  is  reported  as  satisfactory. 
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